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NINETEEN BANKS IN TEXAS AGREE TO WAIVE SERVICE FEES ON 

INTEREST ON LAWYERS’ TRUST ACCOUNTS (IOLTA)

Waived fees will amount to $298,000 more per year for legal services to the poor in Texas.

AUSTIN, Texas  The Texas Equal Access to Justice Foundation has successfully negotiated with 19 banks, including Texas Wells Fargo branches, to waive all service fees associated with the Interest on Lawyers’ Trust Accounts (IOLTA) program.  The IOLTA program currently generates approximately $5 million annually for organizations that provide free civil legal services to the poor.

The Texas IOLTA program operates as follows: When an attorney receives nominal funds or funds held for a short period of time, he or she must deposit the funds into an interest-bearing IOLTA bank account. The collected interest is released to the Texas Equal Access to Justice Foundation, which then grants the money to nonprofit groups across the state on a yearly basis.

If the interest earned on an IOLTA account is less than the bank-imposed service fees, a “negative” account results. Because the 19 banks have agreed to waive their service fees, the number of negative accounts will be reduced by 17 percent, and the Foundation will receive approximately $298,000 more per year to grant to legal services organizations. These banks join more than 300 banks throughout the state that already waive IOLTA service fees. Many of the 300-plus banks have waived service fees since IOLTA became mandatory in 1989.

-more-
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“Every dollar that IOLTA generates, whether it be through waived bank fees, higher interest rates or increased attorney participation, is another dollar we have to help poor people attain access to the justice system in Texas,” Betty Balli Torres, executive director of the Texas Equal Access to Justice Foundation, said. 

The following banks have recently agreed to waive services fees on all IOLTA accounts:

· Alliance Bank (Sulphur Springs)

· Citizens Bank (Kilgore)

· Community Bank  & Trust (Beaumont)

· Del Rio National Bank (Del Rio)

· First State Bank of Texas (Denton)

· International Bank of Commerce (Brownsville, Corpus Christi, Eagle Pass, Houston, Laredo, McAllen, Port Lavaca, San Antonio and Zapata branches)

· Landmark Bank (Euless)

· Lone Star National Bank (Pharr)

· Southwest Bank of Texas (Houston)

· Wells Fargo Bank (Statewide)

· Woodforest National Bank (Houston)

The following banks have recently agreed to reduce service fees imposed on IOLTA accounts for an additional savings of approximately $35,000 yearly:

· Alamo Bank (Alamo)

· Amarillo National Bank (Amarillo)

· American Bank (Corpus Christi)

· Comerica Bank (Statewide)

· Texas Bank (Weatherford)

For a complete list of banks that waive service fees on IOLTA accounts, please visit www.txiolta.org/bankswaive.html.

The Texas Equal Access to Justice Foundation (www.txiolta.org) administers funds to create community capacity to provide civil legal services for low-income Texans. The organization is committed to the vision that all Texans will have equal access to justice, regardless of their income. The Foundation administers the Interest on Lawyers’ Trust Accounts (IOLTA) fund, the Basic Civil Legal Services (BCLS) fund and the Crime Victims Civil Legal Services (CVCLS) fund. The funds from each of these innovative sources are earmarked to assist nonprofit organizations in providing free civil legal services to low-income Texans. 
###

